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Information Request AG-2-1 
 

Refer to Exhibits BEC-HCL-2 (rev.) through BEC-HCL-8 (rev), the compliance filing.  
Please explain how the changes to the Company’s original filing made in the compliance 
filing are reflected in the supplemental filing. 

  
Response 
 

The compliance filing included an average transition charge of $0.01870/kWh as 
compared to a charge of $0.01994/kWh reflected in the original filing.  This change 
affected the 2004 revenue calculation and the over/under collection amounts in Exhibit 
BEC-JFL-1.  
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Information Request AG-2-2 
 

Refer to Exh BEC-HCL, p. 7.  Are there any rate classes, in addition to T-1, that have not 
been assessed their full transition charge adjustment?  If yes, please identify and explain 
how and when these classes will be assessed the full amount of the adjustment.  Explain 
how the net under/over recovery of the transition charges for these classes is reflected in 
the calculation of future transition charges, as shown in Exh. BEC-JFL-1. 
 

Response 
 
The only rate class besides Rate T-1 that has not been assessed its full transition charge 
is Rate WR.  The recovery of transition charge for Rate WR is governed by special 
contract and the terms of a settlement agreement between the Company and the 
Massachusetts Water Resources Authority, approved by the Department in D.T.E. 01-
108-A (2002).  The net over/under recovery of transition charges is removed from the 
reconciled balance brought forward in the calculation of the proposed transition charge.  
This adjustment is reversed when reconciling actual revenue and expense for the year at 
the time of calculating the next year’s transition charge.  
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Information Request AG-2-3 
 

Please provide a copy of all materials and documents filed by the Company at FERC in 
Docket No. FA03-43-000 (industry-wide audit of the accounting related to formula rate 
open access transmission tariffs).  Include a discussion of the FERC audit proceedings 
and conferences to date.  Please note that the August 14, 2003 FERC letter notifying the 
Company of its participation was addressed to Mr. Jeffrey Hershberg, Accountant. 

  
Response 

 
Attachment AG-2-3 sets forth the materials and documents filed by the Company at 
FERC in Docket No. FA03-43-000. It contains the Company’s responses to the initial 
FERC information requests as well as follow-up responses.  
 
The FERC conducted on-site audit proceedings to discuss the responses over a four-day 
period from March 1 to March 4, 2004.  The overall audit objective was to determine 
compliance with FERC’s accounting and reporting requirements and regulations as they 
relate to: (1) the various accounting incorporated in formula rate transmission tariffs, 
and (2) transactions occurring under the tariffs.  The audit covered the period January 1, 
2001 through December 31, 2002. 
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Information Request AG-2-4 
 

Refer to Exh. BEC-JFL-3 (Supp.).  Please provide a copy of all filings made at FERC 
during 2002 and 2003 related to the Company’s transmission costs and rates.  Include all 
supporting documents, calculations, workpapers and assumptions.  Provide copies of all 
discovery requests and responses, testimony and briefs, as well as all related FERC 
orders. 

  
Response 

 
With respect to Regional Network Service transmission costs, Boston Edison as well as 
all other Participants that own PTF provide RNS revenue requirements and Scheduling 
and Dispatch costs to the ISO-NE for an informational filing to be made at FERC by 
July 31 of each year.  The FERC filings for the year 2002 (reflecting 2001 costs) and 
2003 (reflecting 2002 costs) are contained on the ISO-NE website: 
 
http://www.iso-ne.com/settlement-
resettlement/transmission_tariff_rate_development_and_settlements/rate_development/r
ate_development_supporting_documents/ 
 
Each of the NEPOOL Participants that owns PTF must submit to the ISO-NE a 
determination of the Participant’s RNS revenue requirement on an annual calendar-year 
basis.  The RNS revenue requirements for each Participant are determined by applying 
the Attachment F formula-based Implementation rule under the NEPOOL Open Access 
Tariff to each of the Participants transmission costs. 

 
Based on each Participant’s RNS revenue requirement, ISO-NE develops RNS rates 
using a rate design model.  These rates are applicable to each of the load-serving entities 
and eligible customers receiving RNS service.  The load-serving entities and eligible 
customers pay an RNS rate determined on the basis of the costs of the Participant whose 
PTF serves the Local Network in which the load is located.  The rates derived from the 
RNS revenue requirements are then applied to the monthly Network load of each of the 
users of the Regional Transmission system to determine the assessed RNS charge.  
Thus, Boston Edison is assessed monthly RNS charges from the ISO-NE as a load-
serving entity utilizing the regional transmission service on behalf of their wholesale and 
retail customers. 

 
Scheduling, system-control and dispatch expenses are also provided to the ISO-NE from 
each Participant.  Scheduling, system control and dispatch service under Schedule 1 of 
the NEPOOL Open Access Tariff is an ancillary service provided through the System 
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operator, but requires the assistance of satellite dispatch centers and, to a limited extent, 
dispatch centers of the individual Participants.  Each Participant must submit its annual 
costs of providing system control and dispatch service for developing the rate under 
Schedule 1 - System Control and Dispatch of the tariff.  The rate, as developed, 
aggregates the PTF-related costs associated with the satellite dispatch centers and other 
individual dispatch centers and divides its by the sum of the average of 12 Coincident 
peaks of all the NEPOOL Participants.  The rate is applied to all users of regional 
network service on the basis of the user’s monthly network load.  As such, Boston 
Edison is assessed scheduling, system control and dispatch charges for their use of the 
regional network.  
 
Boston Edison did not make any filings with FERC in the years 2002 and 2003 with 
respect to developing its Local Network Service transmission costs and rates.  The 
Company is not required to file with FERC its annual transmission cost of service 
updates developed under its Local Transmission Tariff since the formula rate has been 
already been approved by FERC. 
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Information Request AG-2-5 
 

Refer to Exh. BEC-JFL-3 (Supp.), p. 1.  Please provide all documentation, workpapers, 
calculations and assumptions supporting each entry. 

  
Response 

 
The documentation of the derivation of the Annual Transmission Revenue Requirement 
of $79,546,00 on line 1 is set forth in Attachment AG-2-5 (a). 
 
The documentation of the RNS Revenues Received from NEPOOL of $60,000,000 on 
line 2 is set forth on page 1 of Attachment AG-2-5 (b). 
 
The basis for using a forecasted Retail Load Ratio amount of 97.00 percent on line 6 is 
that it reflects the actual percentage amount over the last six months of 2003. 
 
The documentation of the derivation of the Retail OATT Sch. 1 SCADA Revenue 
Requirement of $3,369,00 and SCADA Revenues Received on lines 8 and 9, 
respectively, are set forth in Attachment AG-2-5 (c). 
 
The documentation of the Retail RNS Cost, Retail Schedule and Dispatch Cost, Retail 
Congestion Management Cost and System Restoration and Planning Cost on lines 10 
thru 13 are set forth in Attachment AG-2-5 (b). 
 
The documentation of the 2003 Retail Net Transmission Over Collection of 
($3,186,000) on line 16 is set forth in Attachment AG-2-5 (e).  
 
The documentation of the Forecasted 2004 Billed GWH on line 18 is set forth in 
Attachment AG-2-5 (d).  
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Information Request AG-2-6 
 

Refer to Exh. BEC-JFL -1 (Supp.), p. 4.  Please provide all invoices and documentation 
supporting the data appearing in column C, “Actual Power Total Obligations” for the 
year 2003.  Explain all changes from the original filing. 

  
Response 

 
Please refer to Attachment AG-2-6 (a) for copies of all invoices and documentation 
supporting the data appearing in column C, “Actual Power Total Obligations” for the 
year 2003. 
 
Please refer to Attachment AG-2-6 (b) for the worksheets that reconcile the figures in 
Exhibit BEC-JFL-4 (Supp), Page 3 of 6, Line 14 and Attachment AG-2-6 (a).  The 
monthly information provided in Exhibit BEC-JFL-4 (Supp), Page 3 of 6, Line 14 
includes both estimates for the current month and adjustments to actual for prior months.  
Actual data are unavailable at month end, and estimates are initially booked for 
accounting purposes.  The estimates are adjusted to actual amounts in subsequent 
months, when the data becomes available. The monthly expense included in Exhibit 
BEC-JFL-4 (Supp), Page 3 of 6, Line 14 is the accounting expense that is recorded on 
the books for each month. 
 
Please note that the attachments constitute bulk documents.  Copies will be provided 
only to the Hearing Officer and the Attorney General.  
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Information Request AG-2-7 
 

Refer to Exh. BEC-JFL-2 (Supp.), p. 5, line 3.  Please provide the documentation 
supporting the “Demand Credit.”  Identify the wholesale customers and amounts for each 
customer that are included in the “Demand Credit.” 

  
Response 

 
The $35.4 million “Demand Credit” in Exhibit BEC-JFL-2 (Supp.), p. 5, line 3 is the 
wholesale base revenue at the time of the Restructuring Settlement Agreement as 
reported in the 1996 Form 1 p. 311 col. (h): 

 
($ in Millions) Base Fuel 

Concord $5.9 $2.7
Wellesley 7.2 3.8
Reading 3.8 4.3
MBTA 12.0 7.8
Massport * 5.8 3.1
Braintree 0.8 0.4
Belmont 0.0 0.0
Total $35.5 $22.1

  
* Massport restated to Demand and Energy based on Wellesley Energy Price 
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Information Request AG-2-8 
 

Refer to Exh. BEC-JFL-4 (Supp.), p. 3.  For each NUG, please provide the MW 
entitlement, the actual monthly entitlement received (kWh) during 2003, and the price per 
kWh for each month during 3.  Include all supporting invoices, workpapers, calculations 
and assumptions related to the price per kWh. 

  
Response 

 
Please refer to Attachment AG-2-8 for the MW entitlement for each NUG in Exhibit 
BEC-JKL-4 (Supp.), p. 3. 
 
Please refer to Attachment AG-2-9 (a), specifically the individual NUGs totaling 
Subtotal A and the column labeled KWH Purchased for the actual monthly entitlement 
received (kWh) during 2003.  There is no kWh associated with the amounts included on 
lines 8 through 10, Hydro Quebec.  In addition, there is no kWh associated with the 
amounts on lines 12 through 13, Connecticut Yankee and MA Yankee.  Both units are in 
decommissioning mode. 
 
Please refer to the response to Information Request DTE-2-5 for the price per kWh for 
each month during 2003. 
 
Please refer to the response to Information Request AG-2-6 for copies of all supporting 
invoices related to the price per kWh. 
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Summer Winter

Ocean State 1 63.7 74.5
Ocean State 2 63.5 74.8
NEA 1 123.6 152.7
NEA 2 68.0 92.0
Masspower 100.0 117.0
MBTA Jets 1 25.0 33.4
MBTA Jets 2 25.0 34.7
Hydro Quebec 1 0.0 0.0
Hydro Quebec 2 0.0 0.0
HQ Energy Line Usage 0.0 0.0
Entergy Nuclear 261.3 261.3
Connecticut Yankee 0.0 0.0
MA Yankee 0.0 0.0

2003 NUG Mw Entitlement
BECo - 2003 Standard Offer Load

 (1) Hydro Quebec reflects support costs for the transmission 
line and there is no Mw entitlement associated with these 
contracts 
 (2) These units are in decommissioning mode, so there are no 
Mw entitlements associated with these units. 
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Information Request AG-2-9 
 

Refer to Exh. BEC-JFL-4 (Supp.), p. 4.  For each line item, please provide the kWh 
purchased/sold by supplier/buyer, and the corresponding price per kWh for each month 
during 2003.  Include all supporting invoices, workpapers calculations and assumptions 
related to the price per kWh.  Regarding “Miscellaneous Transmission,” please explain 
and document these purchases/sales. 

  
Response 

 
Please refer to Attachment AG-2-9 (a), specifically the individual suppliers totaling 
Subtotal B and the column labeled KWH Purchased for the kWh purchased by month 
during 2003.  
 
Please refer to Attachment AG-2-9 (b), specifically the individual buyers totaling 
Subtotal Short-term and the column labeled KWH Sold for Boston Edison for the kWh 
sold by month during 2003. 
 
There are no kWhs associated with the amounts included on Line 4, “Miscellaneous 
Transmission”. Please refer to Attachment AG-2-9 (c) for copies of all supporting 
invoices. The amounts included in the invoices represent Boston Edison Company’s cost 
to: 1) New England Power Company to provide Local Network Transmission Service to 
Hopkinton, and 2) Wellesley Municipal Light Plant to provide wheeling service to the 
Needham Development.   
 
Please refer to Attachment AG-2-9 (d) for the corresponding price per kWh for each 
month during 2003. 
 
Please refer to Attachment AG-2-9 (e) for copies of all supporting invoices related to the 
price per kWh. 

 
Please refer to Attachment AG-2-9 (f) for the worksheets that reconcile the figures in 
Attachment AG-2-9 (a) and Attachment AG-2-9 (b) with Attachment AG-2-9 (e). The 
monthly information provided in Attachment AG-2-9 (a) and Attachment AG-2-9 (b) 
includes both estimates for the current month and adjustments to actual for prior months. 
Actual data are unavailable at month end, and estimates are initially booked for 
accounting purposes. The estimates are adjusted to actual amounts in subsequent 
months, when the data becomes available. The monthly expense included in Attachment 
AG-2-9 (a) and Attachment AG-2-9 (b) is the accounting expense that is recorded on the 
books for each month. 
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Please note that the attachments constitute bulk documents. Copies will be provided 
only to the Department and the Attorney General.  

 
 
 
 
 
 
 



Boston Edison Company 
Department of Telecommunications and Energy 

D.T.E. 03-117-A (Phase II) 
Information Request: AG-2-10 

April 28, 2004 
Person Responsible:  Robert H. Martin Page 1 of 1 

   
   

 
 

Information Request AG-2-10 
 

Refer to Exh. BEC-JFL-4 (Supp.).  If the Company had entered into a Standard Offer 
procurement arrangements during 2003 where the providers of Standard Offer service 
effectively purchased all of the Company’s NUG entitlements and were responsible for 
providing, in return, 100% of the Company’s Standard Offer requirements (a back-to-
back arrangement), provide an assessment of the performance under these arrangements.  
The assessment must include the comparison of costs under the back-to-back 
arrangement and the costs had the Company procured 100% of the requirements on a 
stand-alone basis.  Include copies of all back-to-back arrangement contracts in effect 
during 2003.  The contracts must include all pricing and delivery terms. 

  
Response 

 
During 2003, the Company entered into a Standard Offer procurement arrangement 
where the provider of Standard Offer service effectively purchased all of the Company’s 
NUG entitlements and were responsible for providing, in return, 100 percent of the 
Company’s Standard Offer requirements (a back-to-back arrangement).  The Company 
has not prepared a qualitative calculation of the cost difference comparing the costs 
under a back-to-back arrangement and the costs had the Company procured 100 percent 
of the requirements on a stand-alone basis.  Over the past several years, the Company 
has endeavored to divest its NUG entitlements, but has been unable to complete such 
divestiture of entitlements at prices that are beneficial to customers (i.e., at or above 
projected market prices).  The Company has conferred with prospective suppliers and 
determined that using the NUG entitlements to serve customers of Standard Offer 
Service maximizes the value to customers in two ways.  First, customers avoid the 
financial harm of selling the NUG entitlements below market price and purchasing 
supplies at the market price.  Second, suppliers are able to minimize the price for 
Standard Offer supplies by being given access to the NUG entitlements because it 
provides baseload supplies and flexibility in managing its supply portfolio.  
Accordingly, the 2003 procurement arrangement maximizes customer benefits. 
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Information Request AG-2-11 
 

Refer to Exhs. BEC-HCL-3, p. 11A and HCL-3 (rev.), p. 11A.  Please explain the basis for 
the change in the  “billing quantities.”  If HCL-3 (rev.) is incorrect, please provide a 
corrected page 11A and explain how any resulting rate and revenue corrections will be 
incorporated in future rates.  Provide actual billing quantities for 2002 and 2003.  Provide 
copies of the actual 2002, 2003 and 2004 tariffs.   

  
Response 

 
Exhibit BEC-HCL-3 p. 11A, as originally proposed, reflected billing quantities for the year 
2002.  After the Department  rejected the Company’s proposal to reflect 2002 billing 
quantities in its initial filing, the Company reflected 1995 billing quantities in the 
calculation of the MWRA’s transition charge adjustment as set forth on page 11A(rev.).  
This was consistent with the revisions to all other rate schedules.  The Company now 
realizes that to be consistent with the settlement regarding Rate WR approved by the 
Department in D.T.E. 01-108-A, as well as past year reconciliations, the Company should 
have reflected year 2000 billing quantities when revising its model for calculating the 
transition adjustment for Rate WR.  A copy of the Rate WR is provided as Attachment AG-
2-11(b). 
 
The current transition rate adjustment is 0.596 cents/kWh.  The recalculated transition rate 
adjustment is 0.590 cents/kWh, a difference of 0.006 cents/kWh, which results in an 
overcollection of $6,723 based upon year 2000 billing determinants.  The Company 
proposes to adjust the year 2005 transition rate adjustment factor for this cents per kilowatt-
hour difference at the time of its filing for 2005 rates.  A worksheet containing these 
calculations is provided as Attachment AG-2-11(a). 
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Information Request AG-2-12 
 

Refer to Exh. BEC-JFL-5 (Supp.), p. 1, lines 14 - 18.  Please provide the monthly kWh 
sales for each class. 

  
Response 

 
Please see Attachment AG-2-12. 



D.T.E. 03-117-A
Attachment AG-2-12

Page 1 of 1

Boston Edison Company
Default Service

2003 Billed Sales (kWh)

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Total

Residential 120,761,243  132,480,556 120,488,893 103,065,407 88,087,253   103,482,995 132,467,659 130,584,366 114,502,763 98,987,612   106,512,951  131,817,742  1,383,239,439 
Commercial 154,935,074  177,783,138 197,980,862 281,710,820 242,776,141 321,682,713 325,803,047 295,613,188 280,483,960 215,780,869 183,635,364  186,774,358  2,864,959,534 
Industrial 11,552,660    15,402,248   25,556,754   32,106,324   27,698,858   37,924,987   37,450,112   32,927,617   27,742,132   17,213,513   14,510,691    15,898,081    295,983,977    
Street Lighting 565,514         595,136        1,431,928     1,430,842     1,254,093     1,185,161     1,247,771     1,397,814     1,643,721     1,561,437     1,554,479      3,021,846      16,889,742      
MWRA -                 -                -                11,884,800 11,001,600 10,468,800 11,462,400 11,932,800 10,324,800 13,790,400 9,537,600    11,083,200  101,486,400  
Total Default 287,814,490    326,261,078   345,458,437   430,198,193   370,817,945   474,744,656   496,968,589   460,522,985   424,372,576   333,543,431   306,213,485     337,512,027    4,594,427,892   

AG-02-12 Att.xls 4/28/0411:55 AM
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Information Request AG-2-13 
 

Refer to Exh. BEC-JFL-5 (Supp.), p. 1, lines 8 and 9.  Please provide the kWh purchased, 
by supplier, and the corresponding price per kWh for each month during 2003. Include all 
supporting invoices, workpapers, calculations and assumptions related to the price per 
kWh. 

  
Response 

 
Please refer to Attachment AG-2-9 (a), specifically the individual suppliers totaling 
Subtotal C and the column labeled KWH Purchased for the kWh purchased by supplier 
for each month during 2003. 
 
Please refer to Attachment AG-2-13 (a) for the corresponding price per kWh for each 
month during 2003. 
 
Please refer to Attachment AG-2-13 (b) for copies of the 2003 Default Service invoices 
of Boston Edison supporting the data referenced in Exh. BEC-JFL-5 (Supp), p. 1, lines 8 
and 10. 
 
Please refer to Attachment AG-2-13 (c) for the worksheets that reconcile the figures in 
Attachment AG-2-9 (a) and Attachment AG-2-13 (b).  The monthly information 
provided in Attachment AG-2-9 (a) includes both estimates for the current month and 
adjustments to actual for prior months. Actual data are unavailable at month end, and 
estimates are initially booked for accounting purposes.  The estimates are adjusted to 
actual amounts in subsequent months, when the data becomes available.  The monthly 
expense included in Attachment AG-2-9 (a) is the accounting expense that is recorded 
on the books for each month. 
 
Please note that the Attachment AG-2-13 (b) constitutes bulk documents.  Copies will be 
provided only to the Hearing Officer and the Attorney General. 

 
 
 
 
 
 
 
 



D.T.E. 03-117A
Attachment 2-13 (a)

Page 1 of 1

Jan-03 Feb-03 Mar-03 Apr-03 May-03 Jun-03 Jul-03 Aug-03 Sep-03 Oct-03 Nov-03 Dec-03 Total
Description

Constellation 0.04989 0.04799 0.04476 0.04422 0.04605 0.05027 0.05883 0.05684 0.04482 0.04365 0.04344 0.04586 0.04815
Enron 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000
Morgan Stanley 0.05132 (0.05199) (0.05158) 0.00000 0.04964 0.05141 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 (0.05640)
Select 0.06473 0.06710 0.04916 0.00000 (0.04545) 0.05447 0.00000 0.00000 0.00000 0.00000 0.00000 0.00000 0.05682
Select-03 0.08119 0.08078 0.06597 0.05904 0.06085 0.06780 0.07043
Sempra 0.07601 0.07601 0.07601 0.07601 0.07601 0.07601 0.07601

AVERAGE COST PER KWH IN DOLLARS

Attachment AG-2-13 (a)



D.T.E. 03-117A 
Attachment AG-2-13 (c) 
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Information Request AG-2-14 
 

Does the Company receive any revenues related to FTRs, such as ARR revenues?  If yes, 
please provide the dollar amount received during 2003 and explain how this amount was 
derived and how the Company’s customers have received the benefits of these revenues. 

  
Response 

 
The Company did not receive any revenues related to FTRs. 
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Information Request AG-2-15 
 

In addition to revenues associated with FTRs, does the Company receive any revenues 
from the sale of any product in the ISO-NE wholesale market?  If yes, explain which 
products, provide the amount received during 2003, explain how this amount was 
derived and how the Company’s customers have received the benefits of these revenues. 

  
Response 

 
Aside from the revenues the Company received through the sale of capacity (HQICCs) 
for $198,080 referenced in the response to Information Request DTE-2-33, the 
Company did not receive any revenue from the sale of any product in the ISO-NE 
wholesale market during 2003. 
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